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New Canadian Order, Bolsters

New Bus Order
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ashaath@beaconsecurities.ca 52 Week Price Range $0-46 - $2.92
Continued Growth in Canadian Market: Today before market YE: Dec 31st FY16E FY17E FY18E
open, Grande West (“GW") announced new orders for 20 Vicinity Revenue ($MM) $145 > §733  ©» $1200
buses for Canadian public transit agencies, worth $7.5 million. The EBITDA ($MM) ($3.5) 7 s8] 7 $14.4

. . FD EPS ($0.09) =» $0.10 = $0.15
new orders are from St. John's Transportation Commission (3 buses),
City of Oakville (8 buses), City of Burlington (7 buses) and the City Previous Estimates
of Welland (2 buses). We note that St. John's Transportation Revenue ($MM) $14.5 $73.3 $120.0
commission is a new customer of the Vicinity, while Oakville, EBITDA ($MM) ($3.5) $8.1 $14.4

FD EPS ($0.09) $0.10 $0.15

Burlington and Welland are repeat orders.

* 16 months year ending Dec. 31st, includes stub quarter

Backlog Continues To Be Strong: With the new order, GW's backlog

now sits at a fotal of 267 buses for delivery in FY17 and 1H/FY18. We F]"Q‘gf F;“;E FT‘S"XE
remind that almost all of this backlog is for Canadian deliveries EV/EBITDA nmf(ﬁeg) 9 3% 12 6x
(apart from one order of 13 buses for Hartsfield-Jackson Atlanta P/E nmf(neg) 28.0x 18.7x
International Airport). Our current forecast call for 200 deliveries in ¢k vield % 0% 0% 0%

FY17 and 300 deliveries in FY18.
Shares Outstanding

Adds a Chief Operating Officer: Addifionally, Grande West Basic 69.6 Assumes conversion of debentures

announced the appointment of Mr. Taras Kindzersky to the position FD 77.]

of Chief Operating Officer. Mr. Kindzersky has over 20 years of MarketCap

experience working at a variety of large corporations including GE BOSF'; i;?g'z
Capital, Wells Fargo and most recently Finning Canada. We view ’

this as a positive as it allows GW's CEO Mr. Wiliam Trainer to NefDebt -$13.84 Pro-forma
dedicate his fime to focus on growing GW'’s partnerships in China gy $181.0

and the U.S.

U.S. Transit Opportunity: Our current estimates continue to be  Grande WestTransporfation Group is a Canadian company fhat

. design, engineers and manufactures heavy-duty, medium-sized buses
based on our assumption for GW to capture a 10-20% market share for public transits and private entities in Canada and the U.S. The
from the replacement of similar-sized buses (ie. 30 and 35-foot ~ company's main productis the Vicinity bus which comes in 27.5, 30

. and 35-foot sizes and was developed in cooperation with BC Transit.

models) and cutaways, a market segment that we estimate to be
more than ~1,000 units annually in the U.S. Thus, the right-sizing All prices in C$ unless otherwise indicated
opportunity (ie. replacing 40-foot buses, a 4,000 — 5,500 units
market) in the U.S. continue to represent the biggest upward bias -
to our analysis. Additionally, average selling prices in the US are [,sz
significantly higher than GW's current ASPs in Canada ( >$560k vs . MJ
GW's ASP ~$350-$400k). We maintain our ASP assumptions (in line = M
with Canadian prices) until we gain more colour on the pricing
level that GW could be competitive at with its first U.S. public transit ™ ™ 7 70 7 win e = s g
win. We estimate that GW can generate $0.03-0.05 in earnings
from each incremental 100 buses in sales.

GRANDE WEST TRANSPORTATION GROUF INCORPORATED

We maintain our BUY rating and $3.00 target price (DCFioz ).
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Disclosure Requirements
Does Beacon, or its affiliates or analysts collectively, beneficially own 1% or more of any class of the issuer's equity securities? |:| Yes |Z| No
Does the analyst who prepared this research report have a position, either long or short, in any of the issuer’s securities? |:| Yes |X| No

Does Beacon Securities beneficially own more than 1% of equity securities of the issuer?2 |:| Yes |X| No

Has any director, partner, or officer of Beacon Securities, or the analyst involved in the preparation of the research report, received remuneration for
any services provided to the securities issuer during the preceding 12 months2

|:| Yes |Z| No

Has Beacon Securities performed investment banking services in the past 12 months and received compensation for investment banking services for
this issuer in the past 12 months?2 |Z Yes |:| No

Was the analyst who prepared this research report compensated from revenues generated solely by the Beacon Securities Investment Banking
Department? |:| Yes |X| No

Does any director, officer, or employee of Beacon Securities serve as a director, officer, or in any advisory capacity to the issuer? |:| Yes |Z| No

Are there any material conflicts of interest with Beacon Securities or the analyst who prepared the report and the issuer?2 |:| Yes |Z| No

Is Beacon Securities a market maker in the equity of the issuer? |:| Yes |z| No

Has the analyst visited the head office of the issuer and viewed its operations in a limited contexte |X| Yes |:| No

Did the issuer pay for or reimburse the analyst for the fravel expenses2 |:| Yes |X| No

All information contained herein has been collected and compiled by Beacon Securities Limited, an independently owned and operated member of
the Investment Industry Regulatory Organization of Canada (IIROC). All facts and statistical data have been obtained or ascertained from sources,
which we believe to be reliable, but are not warranted as accurate or complete.

All projections and estimates are the expressed opinion of Beacon Securities Limited, and are subject to change without notice. Beacon Securities
Limited takes no responsibility for any errors or omissions contained herein, and accepts no legal responsibility from any losses resulting from investment
decisions based on the content of this report.

This report is provided for informational purposes only and does not constitute an offer or solicitation to buy or sell securities discussed herein. Based on
their volatility, income structure, or eligibility for sale, the securities mentioned herein may not be suitable or available for all investors in all countries.

As at February 28, 2017 #Stocks Distribution

Buy 65 74.7% Buy Total 12-month return expected to be > 15%

Speculative Buy 1 12.6% Speculative Buy Potential 12-month return is high (>15%) but given elevated risk, investment could result in a material loss
Hold 4 4.6% Hold Total 12-month return is expected to be between 0% and 15%

Sell 0 0.0% Sell Total 12-month return is expected to be negative

Under Review 5 5.7%

Tender 2 2.3% Tender Clients are advised to tender their shares to a takeover bid or similar offer

Total 87 100.0%

Dissemination
Beacon Securities distributes its research products simultaneously, via email, to its authorized client base. All research is then available on
www.beaconsecurities.ca via login and password.

Analyst Certification

The Beacon Securities Analyst named on the report hereby certifies that the recommendations and/or opinions expressed herein accurately
reflect such research analyst’s personal views about the company and securities that are the subject of the report; or any other companies
mentioned in the report that are also covered by the named analyst. In addition, no part of the research analyst's compensation is, or will
be, directly or indirectly, related to the specific recommendations or views expressed by such research analyst in this report.
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